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Independent Auditor’s Report -

Qe Y

To the Members of M/S SHELLZ INDIA PVT LTD
Report on the Audit of the Standalone Financial Statements

Opinion
We have audited the financial statements of M/S SHELLZ INDIA PVT LTD (“the Company”), which
comprise the balance sheet as at 31st March 2024, and the statement of Profit and Loss and statement of

cash flows for the year then ended, and notes fo the financial statements, including a summary of
significant accounting policies and other explanatory information. .

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and give
a frue and fair view in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at 31st March, 2024, its profit/loss and its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor's Responsibiiities for the Audit of the Financial Statements section of our report. We are
independerit of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requiremenis that are relevart to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have
fulfilled our other ethical responsibiiities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements for the year ended 31 March 2024. These matters were
addressed in the context of our audit of the standalone financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. In addition to the matter
described in the 'Basis for qualified opinion’ section wa have determined the matters described below to
be the key audit matters to be communicated in our report.

> Contingent liabilities (Refer note 30 of the standzlone financial statements)

Legal cases filed against the Company and claims of such cases not acknowledged as debt as at 31
March 2024 is Rs 360.83 Lacs (Previous year Rs. 898.40 Lacs). The existence and probability of
payments against these claims reguires managsmsnt estimates and judgment to ensure disclosure of
most appropriate values of contingent liabiiities.

Due to level of judgment required relating to estimation and presentation of contingent liabilities

this is considered to be a key audit matter,
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» Auditor's Response
We have obtained details of pending legal cases and claims as at 31 March 2024 from the management.

We assessed the completeness of the details of these claims through discussion with senior management
personnel. We have also reviewed the outcome of the disputed cases pending at various forums. We
have also assessed the appropriateness of presentation of the contingent liabilities in the standalone
financial statements.

» Trade Receivables — Qutstanding for more than 180 days
Due to level of judgment required relating to its recoverabiiity the same is considered as key audit matter,

» Auditor's Response

Our Audit procedures based on which we arrived at the conclusion regarding reasonableness of trade
receivables outstanding for more than 180 days:
e  Obtain the details of parties having outsianding for more than 180 days
o Evaluated the facts, terms and conditions, relevant correspondence, status of legal proceedings
wherever initiated and management's rationale for the recoverability of the outstanding dues
e Meeting with the management

Information other than the financial statements and auditors' report thereon

The Company's board of directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board's Report including Annexures to Board's
Report but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibiiity is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially
misstated. '

If, based on the work we have performed, we conclude that there is @ material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The Company's Board of Direciors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect {o the preparation of these financial statements that give a
true and fair view of the financial positlon, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the accounting Standards
specified under section 133 of the Aci. This responsibility also includes maintenance of adequate
accounting records in accordance with the provigions of the Act for safeguarding of the assets of the
Company and for preventing and deteciing frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adeguate internal financial controls, that were operating
ciively for ensuring the accuracy and completeness of the accounting records, relevant to the
crecaradon and presentation of the financial siziements that give a true and fair view and are free from
mzterial misstatement, whether due (o fraud or error.




In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matiers related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic aiternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statemenis

Our objectives are to obtain reasonable assurance about whethar the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always deiect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exarcise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ Idenlify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive fo those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulling from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has adeduate internal financial controls
system in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continua as a going concern. If we
conclude that a material uncertainty exists, we are required fo draw attention in our auditor's report to the
related disclosures in the financial statemenis or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company fo cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements regresent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisicns of a reasonably knowledgeable user of the
standalone financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the resuits of our work; and (ii) to
evaluate the effect of any identified misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal
conirol that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Requlatory Regquiremenis

1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we
give in the ‘Annexure A', a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

2. As required by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by iaw have been kept by the Company
so far as it appears from our examination of those books except as stated in Para h(vi) with
regard to non-maintenance of Audit trail.

¢) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act and rules made thereunder.

e) On the basis of the written representations received from the directors as on 31st March,
2024 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2024 from being appoinied as a director in terms of Section 164 (2) of the Act.

f)  With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in ‘Annexure B'.

g) With respect to the other matters to be included in the Auditor's report in accordance with the
requirements of Sec 197(16) of the Act as amended, we report that Section 197 is not
applicable to a private company. Hence reporting as per Section 197(16) is not required.

h) With respect to the other matters fo be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

. The possible effect of any pending litigation, if any which would have impact its financial
position has been disclosed at appropriate place refer note 31(B) Point 06 of the financial
statements.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeshie josses.

ii. ~ There were no amounis which were required to be transferred to the Investor Education
and Protection Fund by the Company.
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(a) The management has represented that, to the best of it's knowledge and belief, other
than as disclosed in the notes to the accounts, no fuads have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the company to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(b) The management has representad, that, to the best of it's knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been received by the
company from any person(s) or entity(ies), including foreign entities (“Funding Parties"),
with the understanding, whether recorded in writing or otherwise, that the company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries") or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

(c) Based on such audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (i) and (ii) of Rule 11(e), as provided
under (a) and (b) above, contain any material mis-statement.

No dividend has been declared or paid during the year by the company.

Based on information and explanation the company nas not yet started the feature of
recording audit trail (edit log) in its accounting software used for maintaining its books of
accounts.

For Kumar V & Asg-eg.ﬁeg

b

Chartered Accogﬁjﬁgﬁﬁiﬁ 5
FRN: 000950 1NS /7
i L

Membership No, 500802
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Annexure ‘A’

The Annexure referred to in paragraph 1 of Our Report on “Other Legal and Regulatory
Requirements”,

We report that: e
(a)

(A) The company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment;

(B) The Company does not have any intangible assets, Accordingly, clause 3(i)a)(B) of
the Order is not applicable to the Company.

(b) According to .the information and explanations given to us and on the basis of our

(c)

(d)

(e)

examination of the records of the Company, the Property, Plant and Equipment have been
physically verified by the management al reasonable intervals: no material discrepancias
were noticed on such verification

The company does not own any immovable properties, except the immovable properties

taken on operating lease in respect of which leasefrent agreements are in the name of the
company. .

According to the information and éxplanations given to us and on the basis of our
examination of the records of the Comipany, the company has not revalued its Property, Plant
and Equipment (including Right of Use assets) or intangible assets during the year.
Accordingly, the reporting under Clause 3(i){(d) of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of our
examination of the recards of the Company, there are no proceedings have been initiated or
are pending against the company for holding any bznami property under the Benami
Transactions (Prohibition) Act, 1988 (45 of 19288) and rules mads thereunder,

(a) As explained to us & on the basis of the records examined by us, in our opinion, physical

verification of inventory has besn conductad at reasonable intervals by the management. In
our opinion, the coverage and procedure of such verification by the management is
appropriate. No discrepancy of 10% or more in the aggregate for each class of inventory

were noticed on physical verification of stocks by the management as compared to book
records.




(iii)

— i)

e,

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the company has been sanctioned working
capital limits in excess of five crore rupees, in aggregate, from banks or financial institutions
on the basis of securily of current assets during any point of time of the year. The quarterly
returns or statements filed by the company with such banks or financial institutions are in
agreement with the books of account of the Company except for statements filed for the
following quarters during the year ended March 31, 2024, where differences though not
rmaterial were noted between the amount as per books of account for respective quarters
and amount as reported in the quarterly statements. The differences were in case of Debtors
amounting to Rs. 8 lacs (amount reported Rs. 4041 lacs vs amount per books of account Rs.
4048 lacs), Rs. 1 lac (amount reporied Rs. 5285 lacs .vs amount per books of account Rs.
5286 lacs) and Rs. 15 lacs (amount reported Rs. 5880 lacs vs amount per books of aceount
Rs. 5895 lacs), Rs. 1 lac (amount reported Rs. 5614 lacs vs amount per books of account
Rs. 5615 lacs) for the quarter ended June 30, 2023, September 30, 2023, December 31,
2023 and March 31, 2024 respectively and Inventory had a difference of Rs. 6 lacs (amount
reparted Rs. 3540 lacs vs amount per bosks of account Rs, 3546 lacs), Rs. Nil lacs (amount
reported Rs. 3644 lacs vs amount per books of account Rs 3644 lacs), Rs. (-)25 lacs
(@mount reported Rs 4079 lacs vs amount per bocks of account Rs. 4104 lacs), Rs. 13 lacs
(@amount reported Rs. 5488 lacs vs amount per backs of account Rs. 5481 lacs) for the

quarter ended June 30, 2023, September 30, 2023, December 31, 2023 and March 31, 2024
respectively,

According to the information and explanations given to us and on the basis of our examination of
the records of the company, the company has not made investments in, nor provided any
guarantee or security or granted any loans or advances in the nature of loans, secured or
unsecured, to companies, firms, Limited Liability Partnerships or any other parties during the year.
Accordingly, provisions of clause 3(ii)(a), 3(iiixb), 3(iii)(c), 3(ii)(d), 3(iii)(e) and 3(iii)(f) of the Order
are not applicable to the Company.

According to the information and explanations given to us and.on the basis of our examination of
the records, in respect of loans, investments, guarantees, and security, provisions of section 185
and 186 of the Companies Act, 2013 have bean complied with.

The company has not accepied any deposits or amounts which are deemed to be deposits
covered under sections 73 to 78 of the Companies Act, 2013, Accordingly, clause 3(v) of the
Crder is not applicable.

As per information & explanation given by the management, maintenance of cost records has not
been specified by the Central Governmeant under sub-section (1) of section 148 of the Companies
Act.
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7 (vi) (a) Accerding to the records of the company, undisputed statutory dues including Provident Fund,
o Investor Education and Protection Fund, Employees’ State Insurance, Income-tax, Sales-tax,

b - Service Tax, Custom Duty, Excise Duty, value added tax, GST and cess and any other
> statutory dues to the extent applicable, have generally besn regularly deposited with the

Y appropriate authorities except to delayed payment of income tax. According to the
¥ information and explanations given to us there were no outstanding statutory dues as on 31st

ey of March, 2024 for a period of more than six months from the date they became payable
- . "

except to the tune of Rs. 93.34 Lacs in respect of income tax and interest.

3

- (b) According to the information and explanations given to us, there is no amount payable in

L respect of income tax, service tax, sales tax, customs duty, excise duty, value added tax and

5 - . 3 . N " .

I cess whichever applicable, which have not been deposited on account of any dispute except

as statad below:-
SN Name Nature of Amaount | . Peried to Forum where
-
ot of the the Demand (Rs.) which the Dispute is
ﬁ Statute amount relates pending
.

L - Custom Act Custom 107.23 N.A CESTAT

L = Duty, Lacs :

- Interest
- ¥ LPenalty

- L

(vii)  According to the information and explanations given to us and on the basis of our examination of

.ﬁﬂ[
v

- the records of the company, the Company has not surrendered or disciosed any transactions,
1 previously unrecarded as income in the books of account, in the tax assessments under the
;E:‘ 2 Income Tax Act, 1961 as income during the year.
2

(ix) (a) According to the information and explanations given to us and on the basis of our examination :
of the records of the company, the company has not defaulted in repayment of loans or other,
borrowings or in the payment of interest thereon to any lender.

"y

1

Ly

Y.

(b) According to the information and explanations given te us and on the basis of our
examination of the records of the company, the company has not besn declared a willful
defaulter by any bank or financial insiiivtion or other lender;

F?-‘tﬂ
!
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(c) According to the information ang exala:

has utilized the maney ohiz! oy way of term loans during the year for the purposes for }
which they were ablzained.

)

(d) According to the information and explanations given to us and on an overall examination of
]

the balance sheet of the Company. we report that no funds raised on short term basis have |
been used for long term purposas by the company. /
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(e) In our opinion and according to the information and explanations given by the management,
the company has not taken any funds from any entity or person on account of or to meet the |
obligations of its subsidiaries, associates or joint ventures. Accordingly, clause 3(ix)(e) is not
applicable. '

() In our opinion and according to the information and explanations given by the management,
the company has not raised loans during the yeér“ﬁsn?th'e pledge of securities held in its

applicable,

(x)  (a) The company has nat raised any monsy by way of initial public offer or further public offer\s% .

(including debt instruments) during the vear. 1;ﬂu:r:c-r:iingEy, clause 3(x)(a) of the Order is not_‘," >
applicahle.

(b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the company has not made any preferential allatment or
private placement of shares or convertible debentures (fully, partially or optionally
cenvertible) during the year. Accordingly, clause 3(x){b) of the Order is not applicable.

(xi) (a) Based on examination of the books and records of the Company and according to the
information and explanations given to us, no fraud by the company or any fraud on the
company has been noticed or reported during the course of audit,

(b) Accerding to the information and explanations given to us, no report under sub-section (12)
of section 143 of the Companies Act has been filed by the auditors in Form ADT-4 as
prescribed under rule 13 of Companies (Audit and Auditors} Rules, 2014 with the Central
Gaovernment;

(c) According to the information and explanations given ta us by the management, no whistle-
blower complaints had been received by the company

(xii) The company is not a Nidhi Company. Accordingly, clause 3(xii)(a), 3(xii)(b) and 3(xii)(c) of the
Order is not applicable.

(xiii) In our opinion and accarding te the information and explanations given to us, all transactions with
the related parties are in compliznce with sections 177 and 188 of Companies Act, where
applicable and the details have besn disclosad in the financial statements, as required by the
appiicable accounting standards

(xiv) (@) In our opinion and based on our examination, the company does not require to have an
internal audit system, Accordingly, clause 3(xiv)(a), of the Order is not applicable.
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(xvil)

{xviii)

(xix)

Place:-DELHI

2 8 SEP 2024

Date:

4

In our opinion and according to the information and expianations given to us, the company has not
entered into any non-cash transactions with directors or persons connected with him and hence,
provisions of Section 192 of the Companies Act, 2013 are not applicable to the Company.

(a) In our Opinion and based on our examination, the Company is not required to be registered
under section 45-IA of the Reserve Bank of India Act, 1934 (2 of 1934). Accordingly, clause
3(xvi)(a) of the Order is not applicable.

Based on our examination, the company has not incurred c¢asH losses in the financial year and in
the immediately preceding financial year, !

There has been no resignation of the statutory auditors during the year. Accordingly, clause
3(xviii) of the Order is not applicabie.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities, our
knowledge of the Board of Directors and management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report that company is not
capable of meeting its liabiiilies existing at the date of balance shest as and when they fall due
within a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the company. We further state that our reporting is based on
the facts up to the date of the audit report and we neither give any guarantee nor any assurance
that all liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the company as and when they fall due.

Based on our examination, the provision of section 135 are not applicable on the company.
Accordingly, clauses 3(xx)(a) and 3{xx)(b) of the Order are not applicable.

For Kumar V & Associates
Chartered Accountaritss.
FRN: 0009501{1 I
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Annexure‘B’

Report on Internal Financial Controls with reference to financial
statements

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 {“the Act”)

We have audited the internal financial conirols over finantial reporting of Shellz India Pvt. Lid., (“the

Company”) as of March 31, 2024 in conjunction with our audit of the financial statements of the Company
for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company's policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibiiity

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note") and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of intarnal financial controls, bath applicable to an audit of Internal Financial
Controls and, both issued by the Instiiute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively v 24 rmaterial respects,

Qur audit involves performing procedures to obizin audit evidence about the adequacy of the internal
financial controls system over financial reporiing and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgement. including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system over financial reporting.
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Date: 2 8 SEP 2024 \ (Proprietor)

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial contral over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that

1. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the asseais of the company;

2. provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and )

3. provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inhersint limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detacted. Also, projections of ary“svajuation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respecits, an adequate internal financial controls system
over financial reporting and such internal financizal controls over financial reporting were operating
effectively as at March 31, 2024, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on

Audit of Internal Financial Controls Over Einancial Reporting issued by the Institute of Chartered
Accountants of India.
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SHELLZ INDIA PVT LTD
89, MAIN CHOWK, SAMAIPUR, NEW DELHI-110042
CIN : U15490DL2012PTC235397
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Balance Sheet as at 31st March 2024

(F.Y. 2023-2024)

I

-

in lakhs

g ~ Particulars NNOS As at 31st March 2024 | As at 31st March 2023
L > EQUITY AND LIABILITIES
Shareholder's funds
{ > Share capital 1 64.00 64.00
Reserves and surplus 2 2,615.30 2,118.20
E - 2,679.30 2,182.20
g - Non-current liabilities
—y Long-term borrowings 3 2,635.05 2,469.78
E = Deferred tax liabiiitiss (Net) 4 24.14
oy Long-term provisions 5 17.59
P 2,652.64 2,493.93
o - Current liabilities *
‘i Short-term borrowings _ 5 4618.66 4.412.04
o Trade payables 7
i (A) Micro enterprises and small enterprises ' 85.74 179.72
F > (B) Others 3,867.13 3,109.41
i Other current liabiiities 8 415.50 177.87
R > Short-term provisions 5 386.38 241.81
8 9,373.41 8,120.85
¥ < TOTAL 14,705.35 12,796.98
e ASSETS
fi - Non-current assets
N “_Property.F’Iant and Equipment and Intangible 9
g assets
E\_ - Property,Plant and Equipment 1,949.42 1,932.61
k ~ Capital work-in-Progress 6.95 33,70
.
il_ - Deferred tax assats (net) 4 1.72
T Long-term loans and advances 10 50.00 50.00
L - Other non-cirrent assets 1 238.47 182.49
B 2,246.56 2,198.80
l. Current assets
E i Inventories 12 5,480.65 3,853.77
- - Trade receivables 13 5,571.50 5,289.56
B = Cash and cash equivalents 14 171.09 17.87
B Short-term loans and advances | 10 1,211.86 1,419.29
] = Other current assats | 15 23.59| 17.69
., | 12,458.79 10,598.18
: - TOTAL ! 14,705.35 12,796.98
§m The accompanying notes are an integral part of the financial stataments.
' = As per our report/sf ever date
é‘"" For Kumar V &Agsociafes
& Chartered Acc For and on behalf of the Board of Directars
. (FR™. 00085
J Ve
. NN
g UVIAY KUMAR SHALINI GARG KAPIL GARG
£ = Proprietor o Additional Director Director
5__ ) Membership No.: 500802 DIiN: 00006159 DIN: 00006050...
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SHELLZ INDIA PVT LTD
99, MAIN CHOWK, SAMAIPUR, NEW DELHI-110042
CIN : U15490DL2012PTC235397

(F.Y. 2023-2024)

Membership No.: 5008

Place: DELHI Shaliz i

7 § SEP I

DIN: 00006159

Statement of Profit and loss for the year ended 31st March 2024 =¥ in lakhs
Particulars NNOJ? 31st March 2024 | 31st March 2023
Revenue
Revenue from operations 16 16,241.26 15,852.18
Net Sales 16,241.26 15,652.18
Other income 17 35.73 24.98
Total Income 16,277.00 15,877.15
Expenses
Cost of material Consume 18 13,119.61 12,261.08
Changes in inventories 19 . (632.83) 230.42
Employee benefit expenses 20 310.22 262.33
Finance costs 21 827.41 784.08
Depreciation and amortization expanses . 22 411.33 434.51
Other expenses ' 23 1,466.90 1,424.74
Total expenses 15,502.63 15,397.14
Profit before tax 774.37 480.02
Tax expenses
Current tax 24 260.00 175.00
Deferred tax 25 (25.86) (16.27)
Excess/short provision relating earlier year tax 26 43.14 13.09
Profit(Loss) for the period 487.10 308.20
Earning per share-in ==
Basic 27
Before extraordinary lteims 77.67 48.16
After extraordinary Adjustment 77.67 48.16
The accompanying notes are an integral part of the financial statements.
As per our report of e\).'/e_‘rl_‘_cgl‘.?nt_w .
For Kumiar V & Associates:
&fsﬁere{:}c{!}&%{g{;:ﬂ.ﬁa For and on behalf of the Board of Directors
e
VIJAY KUMAR SHa: 1 GARG KAPIL GARG
‘%Proprletor Additional Director Director
DIN: 00006050_/
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SHELLZ INDIA PVT LTD

99, MAIN CHOWK, SAMAIPUR, NEW DELHI-110042
CIN : U15490DL2012PTC235397

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st March 2024

(F.Y. 2023-2024)

= in lakhs

PARTICULARS 31st March 2024 | 31st March 2023 |
A, Cash Flow From Operating Activities
Net Profit before tax and extraordinary items(as per
Statement of Profit and Loss) ‘_?74'37 480.02
Adjustments for non Cash/ Non trade items: o
Depreciation & Amortization Expenses 411.33| 434.51
Finance Cost - 827.41 784.08
(Profit) / Loss on Sale Of Assets (0.55)
interest received (8.18)| (5.57)
Other Inflows / (Outflows) of cash 17.59
Operating profits before Working Capital Changes 2,022.53 1,692.49
Adjusted For; ‘
(Increase) / Decrease in trade receivables . (281.94) {(607.65)
Increase / (Decrease) in trade payables 663.74 (366.64)
(Increase) / Decrease in inventoriss , (1,626.88) 636.48
Increase / (Decrease) in other current liabiiities 7 338.15| (108.50)
(Increase) / Decrease in Short Term Loans & Advances 207.33 (547.50)
(Increase) / Decrease in other current asssts (56.90) (1.75)
|Cash generated from Operations 1,317.03| 696.93
Income Tax (Paid) / Refund (284.95) (173.09)
|Net Cash flow from Operating Activities(A) 1,032.08 523.85
B.  |Cash Flow From Investing Activities _ |
Purchase of tangible assets (448.19) (427.43)
|Proceeds from sales of tangible assets ] 44.81| 96.91
Interest Received 8.18 5.57
Cash advances and loans made o other parties (50.00)
Other Inflow / (Outflows) of cash (55.99) (34.46)
|Net Cash used in Investing Activities(B) (449.19) (410.42)
C. |Cash Flow From Financing Activities
Finance Cost ' (827.41) (784.08)
Increase in / (Repayment) of Short term Borrowings 206,62 677.96
|Increase in / (Repayment) of Long term borrowings ~ 165.25| (181.53)
| Other Inflows / (Qutflows) of cash | 25.86 ‘
Net Cash used ii Financing Activities(C) (429.68) (287.85)
Net Increase / (Decrease) in Cash & Cash
D | Equivarente A£B+c} ) 153.21 (174.23)
E. Cash & Cash Equivalents at Beginning of perfod 17.87 192.10
F. Cash & Cash Equivalents at End of periot! 171.08, 17.87
Net Increase / (Decrease) in Cash & Cash
G. Equiva,ents(F'(E) ) 153,21 (174.23)

The accompanying notes are an integral part of the financial statements.
As per our report of e;e(fﬁ" TR

For Kumar V & Asgﬁéié}' : 3
Chartered Accouritants

(FRN: 0009501M)/ L/,

A

wooA B
\\‘h_j\.«"\'\- .
i . SHALINLGARG
!‘;ﬁﬁjﬁc‘,’,""‘““ . Additional Director By

Membership No.: 500802
Place:

oaer ) B SEF 14

Note:

1. The Cash Flow Statement has been prepared by indirect Method as per AS-3 is

DIN: 00006159

2. Figures of previous yeai have been rearranged/regrouped wherever necessary

3. Figures in brackets are outflow/deductions

sued by [CAI.

7 _KAPIL GARG __

Director Liredl:
DIN: 00006050



SHELLZ INDIA PVT LTD
99, MAIN CHOWK, SAMAIPUR, NEW DELHI-110042
CIN : U15490DL2012PTC235397

Notes to Financial statements for the year ended 31st March 2024

(F.Y. 2023-2024)

The previous year figures have been regrouped / reclassified, wherever necessary to confirm to the

current year presentation.

Note No. 1 Share Capital

= in lakhs

; As at 31st March As at 31st March
Particulars 2024 2023
Authorised : .
700000 (31/03/2023:700000) Equity shares of Rs. 10.00/- par vaiue 70.00 70.00
Issued : ) ) N
§40000 (31/03/2023:640000) Equity shares of Rs. 10.00/- par value 64.00 64.00
Subscribed and paid-up : 7
540000 (31/03/2023:640000) Equity shares of Rs. 10.00/- par value 64.00 64.00
Total 64.00 64.00

Reconciliation of the Shares outstanding at the beginning and at the end of the reporting period
= in lakhs

Equity shares

As at 31st March 2024 As at 31st March 2023
No. of Shares Amgunt No. of Shares Amount
At the beginning of the period 6,40,000 64.00 6,40,000 64.00
Issued during the Pericd
Redeemed or bought back during the period
Outstanding at end of the period 5,40,000 64.00 6,40,000 64.00

Right, Preferences and Restriction attached to shares

Equity shares

The company has only one class of Equity having a par value Rs. 10.00 per share. Each shareholder is eligible for one vote
per share held. The dividend proposed by the board of directars is subject to the approval of the shareholders in ensuing

Annual General Meeting, except in case of interin dividend. In the event of liquidation, the Equity sharehol

ders are eligible

to receive the remaining assets of the company after distribution of all preferential amounts, in proportion to their

shareholding.

Details of shareholders holding more than 5% shares in the company

1% e

imits &

.t

1
i

:":\ \ g
Y

As at 31st March 2024 As at 31st March 2023
Type of Share Name of Shareholders No. of % of No. of % of
Shares Holding Shares Holding |
Equity KAPIL GARG 5,19,990 81.25 5,19,990 81.25
Equity SHELLZ OVERSEAS PVT LTD 1,20,000 18.75 1,20,000 18.75
Total : 6,39,980 100.00 6,39,990 100.00
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SHELLZ INDIA PVT LTD
99, MAIN CHOWK, SAMAIPUR, NEW DELHI-110042
CIN : U15490DL2012PTC235387

Details of sharee held by Promoters

(F.Y. 2023-2024)

Current Year

Tl

Rt Previous Year

%

Shares at beginning Shares at end Chang | Shares at beginning Shares at end Chang
e €
Pr::’n;éer Particulars | Number % Number % Number % Number %

KAPIL GARG |50 IV 510000 8125  519090| 81.25| 000  480090| 7656  519990| 81.25| 4.69
PREM LATA |Equity [NV: - " 5 o
GARG 10,00 ] 5 0.00 5 0.00 0 5 0.00 5 0.00| 0.00
VARUN Equity [NV: an 0.00 00
GARG 10.00 ] 5 0.00 5 0.00 0 5 0.00 5 ! 0.0
SHELLZ i [
OVERSEAS 13%'%/ [hevi 120000 18.75 120000 18.75 0.00 150000 23.44 120000 18.75| -4.69
PVT LTD 0]
Total 640000 640000 5 640000 640000

Note No. 2 Reserves and surplus

= in lakhs

As at 31st March 2023

Particulars As at 31st March 2024
Surplus
Opening Balance 1,466.02| 1,157.81
Add: Profit for the year 497.10 308.20
Less : Deletion during the year
Closing Balance 1,963.12 1,466.01
Securities premium -
Opening Balance 652.18 652.18
Add: Addition during the year
Less : Deletion during the year
Closing Balance 652,18 652.18
Balance carried to balance sheet 2,615.30 2,118.1¢9
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SHELLZ INDIA PVT LTD

99, MAIN CHOWK, SAMAIPUR, NEW DELHI-110042
CIN : U15490DL2012PTC235397

Note No. 3 Long-term borrowings

(F.Y.2023-2024)

= in lakhs

As at 31st March 2024 As at 31st March|2023
: Non-Curre | Current Non=Curre | Current
Rarticulars nt Maturities paal nt Maturities Total
Term Loan - From banks _
GECL Leoans 89.99 58,54 148.53 312.03 190.80 502.83
Vehicle Loan{Axis Bank) 8.53 142 9.65
98.52 59.66 158.18 312.03 190.80 502.83
Term Loan - From Others
Business Loans ’ 1,026.33 315.5/ 1,401.90
Machinery Loans 586.63 34549 932.12
Business Loans 292.71 235.55] ; 528.26 528.26 202.81 731.07
GECL Loans 35,17 73.13 108.30
1,379.04 551.12 1,930.16 1,150.07 621.42 1,771.49
Loans and advances from =
related parties
Loans and advances from 763.67 763.67 774.68 774.68
Director and Relafives
763.67 763.87 774.68 774.68
Long terrn maturities of
finance Lease obligation
Finance Lease Obligations 223.00 62.02 285.02 74.99 18.19 93.17
223.00 62.02 285.02 74.99 18.19 93.17
Other Loans and advances
Loan from Corporate 170.82 170.82 158.02 158.02
170.82 170.82 158.02 158,02
The Above Amount Includes
Secured Borrowings 1,184.85 375.23 1,560.08 933.84 609.41 1,543.25
Unsecured Borrowings 1,450.20 297.57 1,747.77 ). 1,635.95 220.99 1,756.95
Amount Disclosed Under the
Head "Shert Term (672.81) (672.81) (830.41) (830.41)
Borrowings"(Note No. 8)
Net Amount 2,635.05 0 2,635.05 2,469.79 0 2,469.79

1. Business Loans (Secured) from Other than banks are taken from Non Banking Financial Institutions.
These loans are secured against hypothetication of Plant & Machinery of the Company and personal
guarantee of the directors.

2. Term Loan ECLGS from bank is secured against the second charge on assets already mortgage with
Axis/Yes Bank as stated in note 06 of Financial Statement. It is Further Guaranteed by NCGTC

(National credit Guarantee Trustee Company Lid.(Ministry of Finance, Government of India).

3. ECLGS Term Loan repayment period is 12 Month Principal Moratorium. 36 Monthly Installments after
Moratorium. (Principal amount) Interest fo be serviced on monthly basis.

a. Term of Repayment of Loan ‘
i Vehicie Loan(Axis Bank) was taken during 2023 ysar and carries interest @ 9.30 % to p.a.The loan is repayable in 84

installment of Rs. 16420 each along wilh intsr

respective vehicle of the company.

LI
T ]

’C‘i\a J\"V/

2st, from the date of loan.The loan is secured by hypothecation of
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SHELLZ INDIA PVT LTD
98, MAIN CHOWK, SAMAIPUR, NEW DELHI-110042
CIN : U15490DL2012PTC235397

Note No. 4 Deferred Tax

(F.Y. 2023-2024)

Z in lakhs

Particulars

As at 31st March 2024

As at 31st March 2023

Deferred tax liability

Deferred Tax 2414
Gross deferred tax liability 24.14
Deferred tax assets
Deferred Tax 1.72
Gross deferred tax asset 1.72
Net deferred tax assets 1.72
Net deferred tax liability 24.m
Note No. 5 Provisicns = in lakhs
Particulars As at 31st March 2024 As ai 31st March 2023
Long-term | Short-term Total Long-term | Short-term Total

Provision for employee benefit
Gratuity Liability 17.59 1.35 18.25

17.59 1.35 18.95
Other provisions
Current tax provision 385.03 385.03 241.81 241.81

385.03 385.03 241.81 241.81

Total 17.59 386.38 403.98 241.81 241.81
Note No. 6 Short-term borrowings ¥ in lakhs

Particulars As at 31st March 2024 As at 31st March 2023
Loans Repayable on Demands - From banks
Yes Bank Working Capital Demand Loan 1,300.00
Yes Bank CC 1,352.12
Axis Bank CC 2,029.15 1,828.45
' 3,329.15 3,180.57
Other Loans and advances
Others 678.72 419.25
. 678.72 419.25
Current maturities of long-term debt 610.78 812.22
610.78 812.22
Total 4,615.66 4,412.04

Note- Cash Credit Facility from Yes Bank anc/or Axis Bark is secured'against the following-

1. Primary Security

o First Pari Passu Charge by way of Hypothecation on Current Assets

cash) and All movable Fixed Assets excluding vehicles/assets
other banks/financial institutions)

(Current Assets excluding

(Specifically not financed by
of the company both present and future.
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SHELLZ INDIA PVT LTD

99, MAIN CHOWK, SAMAIPUR, NEW DELHI-110042
CIN : U15490DL2012PTC235397

4

2. Collateral Security

L ¥

- |
-

No. 10 Cunchelim, Mapusa, Barrdez , Mapusa, Goa-403115

[

L

Two Shops on ground Floor.

right and Basement of D-3/1 Rana Pratap Bagh, Delhi-110007
o Front Basement D-3/1, Rana Pratap Marg, Delhi-110007

L

-

3. Personal Guarantee

Vi

o
¢} i

o Kapil Garg (Director)
e Shalini Garg (Director)
e Prem Lata Garg (Relative of Director)

‘&

4

4. Corporate Guarantee

L2

o Shellz Overseas Pvt. Ltd.

LV

&

Note No. 7 Trade payables

* Plot No.20, 2™ Floor, North Avenue Road, Punjabi Bagh, New Delhi.

(F.Y. 2023-2024

e  Residential Property Located at A04, Block-A, Heritage Floresta Chalta No. 82/5 of Pt Shaet
e Three Commercial Property Located at D-3/1, Rana Pratap Bagh, Delhi, India Shop No.6 and

Rear Basement, One Hall at Mezzanine and RHS Portion at 2" Floor and 31 Floor with roof

= in lakhs

o

- Particulars As at 31st March 2024 As at31st March 2023

" (A) Micro enterprises and small enterprises ,

~' Trade Payable 85.74 179.72
. 85.74 179.72
E > (B) Others ‘ b s
ey Trade Payable 3,867.13 3,108.41
Ll'L‘ - 3,867.13 3,109.41
E 3 Total 3,952.87 3,289.13
!;‘ -
R
E * Trade Payables Ageing Schedule ¥ in lakhs
N Payment date not defined (Qutstanding for following periods from due date of Transaction)
l - v Current Year Previous Year
E\ , Particular Le?s\’:l;an 1-2 Years | 2-3 Years Mo; s:.;’;;an Total Le‘?s‘{:’};an 1-2 Years | 2-3 Years Mcgrey:f;an Total
" _MSME £.82 2.94 . 9.76 171.77 7.95 179.72
L\ o Others 2372.78 253,47 60.10 | 42,51 272887| 2107.72 157,60 50,82 43.26| 235940
B . R 72.78 3.20 75.98 0.00

. fsﬂufj 165.73|  819.91| 13879 13.84| 1138.26| 24591 26098  170.86 72.26|  750.01

L

¥
L

] y | ¥
! §
¥

i
[ 4
/

#

L]

"
/
L

o
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SELLZ INDIA PVT LTD
3, MAIN CHOWK, SAMAIPUR, NEW DELHI-110042
SIN + U15490DL2012PTC235397

o
Sy
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-
-
-
=

| Disclosure as required by Micro, Small and Medium Enterprises

(F.Y. 2023-2024)

a) e
Development Act, 2 % Injlakhs
Particular ) Current Year Previous Year

= . Prncipal amount remaining unpaid 85.74 179.72
L Interest amount remaining unpaid 2 28.33 6.22
E paid by the Company in terms of Seciion 16 of the Micro, Small and Medium
=3 izzs Development Act, 2008, along wilh the amount of the payment mads to the supplier 0.00 0.00
-=,2nd the appainted day

= Iierest due and payable for the period of delay in making payment (which have been paid but

-z 2nd the appointed day during the period) but without adding interest specified under the Micro, 0.00 0.00
2~ 2zl and Medium Enlerprises Act, 2006

=) Intarest accrued and remaining unpaid 28.33 6.22
=, Interest remaining due and payable even in the succesding years, until such date when the 98.33 6.22
~+=rzst dues as above are aciually paid to the small enterprises

Note No. 8 Other current liabilities

+ = in lakhs
Particulars As at 31st March 2024 As at 31st March 2023
Current maturities of finance lease obligation 62.02 - 1819
Interest accrued and due on borrowings
I~tarest on MSME 2833 6.22

28.33 6.22

Others payables ‘
Statutory Dues 22.12 21.56
Expense Payable 111.55 59.56
Advance from Customer 191.47 72.34
325.15 153.46
Total 415.50 177.87
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SHELLZ INDIA PVT LTD (F.Y.2023-2024)
99, MAIN CHOWK, SAMAIPUR, NEW DELHI-110042
CIN : U15490DL2012PTC235397

Note No. 10 Loans and advances = in lakhs
Particulars As at 31st March 2024 As at 31st March 2023
Long-term Short-term Long-term Short-term
Other loans and advances
Unsecured, considered good(Head) 50.00 1,211.96 50.00 1,419.29
50.00 1,211.86 50.00 1,419.29
Total 50.00 1,211.96 50.00 1,419.29
Note No. 11 Other non=current asseis = in lakhs
Particulars , As at 31st March 2024 As at 31st March 2023
Non Current Bank Balance (Note No.:14) 100.67 97.55
Security Deposit 137.80| 84.94
Total 238.47 182.49
T
Note No. 12 Inventories = in lakhs
Particulars As at 31st March 2024 As at 31st March 2023
(Valued at cost or NRV unless otherwise stated) i
Raw Material . 2,845.60 ‘ _ - 1,851.568
Finished Goods  2,541.60 ‘ 1,767.14]
'WIP 93.44 235.08
Total 5,480.65 3,853.77
Note No. 13 Trade receivables ¥ in lakhs
Particulars As at 31st March 2024 As at 31st March 2023
Secured, Considered good )
Unsecured, Considered Good 5,571.49 5,289.54
Doubtful 543
Allowance for doubtful receivables , (5.43)
Total ' 5,571.49 5,289.54
{Current Year) # in lakhs
Pavtliiifirs Payment dats not def;ned(ﬁutstanding for fp!lowing periods from
ue date of Transaction
Leniso::;: &8 mzr;t::'s -1 1-2 years 2-3 years Mo;eeg::n 3 Total _
El,_lotlf";ﬂse?:;e;;:'}de recelvabies 4,029.66 903,47 195.68 47.78 4176|  5308.35
(i) Undisputad Trade Receivables
(considered doubtful)
(1) Disputed Trade Receivables 1556 36.11 27,79 184.05 263.15

considered good

(iv) Disputed Trade Receivables
considered doubtful

(v) Provision for doubtful
receivables




SHELLZ INDIA PVTLTD

99, MAIN CHOWK, SAMAIPUR, NEW DELHI-110042

CIN : U15490DL2012PTC235397

(F.Y. 2023-2024)

(Previous Year) T in lakhs
Phiiizuiare Payment date not defined(Outstanding fo.r following periods from W
due date of Transaction
Lens-;;r;:: ol b m‘;’;ﬁ;f "1 q years 2.3 years Mo;&:;r::n 3 Total
|{1) Undisputed Trade recetvables 3,732.76 956.94 204.54 21.68 2017|  5,035.11
| (considered good)
| (i) Undisputed Trade Receivables 5.43 5.43
_(considered doubtful)
(i) Disputed Trade Receivables 38.40 7.91 21.25 3.07 183.82 254.45
| considered good
|(iv) Disputed Trade Receivables
considered doubtful
| (v) Provision for doubtful
ireceivables
Note No. 14 Cash and cash equivalents = in lakhs
| Particulars As at 31st March 2024 As at 31st March 2023
Balance with banks
Standard Chartered Bank GC . 1.1
Yes Bank 0088 7161
Hdfc Bank 1.28 1.28
HDFC Bank -3011 0.08 0.09
Yes Bank 0.52 0.52
ICICI Bank OD 0.01 0.01
FDR with Yes Bank 75.00
Total : 148.51 3.01
Cash in hand .
Cash in hand 22.58 14.86
Total 22,58 14.86
| Total 171.09 17.87

Note: All the FDR's with HDFC Bank are held as margin money with respective
guarantees which are exceeding 12 months. The same are considered non current by

Note No. 15 Other current assets

Bank for issuing various
the management.

¥ in lakhs
Particulars | _Asat3fstMarch 2024 | As at 31t March 2023
| Other Assets |
| Claims receivables ! 15.00 |
Interest Accrued on Fdr i 8.59 17.69
Total 22.59] 17.69
Note No. 16 Revenue from operations = in lakhs
Particulars | 31st March 2024 31st March 2023 |
Sale of products :'
' Chocolate Confectionery and related items J 16,241.26 15,852.18
16,241.26 15,852.18
Net revenue from operations | 16,241.26 15,852.18




SHELLZ INDIA PVT LTD
99, MAIN CHOWK, SAMAIPUR, NEW DELHI-110042
CIN : U15490DL2012PTC235397

Note No. 17 Other income

(F.Y. 2023-2024)

# in lakhs

Particulars 31st March 2024 "  31st March 2023
interest Income i 7
~ierest received on FDR 8.18 5.57
8.18 5.57
Other non-operating income
=oreign exchange Fluctuation 5.02 18.08
Cther Income 22.54 0.78
=rofit on disposal of tangible fixed assets 0.55
27.56 19.41
Total 35.74 24.98
Note No. 18 Cost of material Consumed * # in lakhs

Particulars 31st March 2024 31st March 2023
Inventory at the beginning
Raw Material 1,851.56 2,257.62
1,851.56 2,257.62
Add:Purchase o B .
Raw Material 14,113.66 11,855.00
_ 14,113.66| 11,855.00
Less:-Inventory at the end | )
Raw Material 2,845.60 1,851.56
2,845,805, 1,851.56
Total v 13,119.62 12,261.06
Detalls of material consumed =¥ in lakhs
Particulars 31st March 2024 31st March 2023
Raw Material
Consumption raw material 13,119.62 12,261.06
13,119.62 12,261.06
Total 13,119.62 12,261.06

Details of inventory

¥ in lakhs

Particulars 31ist March 2024 31st March 2023

Raw Material

Consumption raw material 2,845.60 1,851.56
2,845.60 1,851.56

Total 2,845.60 1,851.56

Details of purchase ¥ in lakhs

Particulars 31st March 2024 31st March 2023

Raw Material

Consumption raw material 1'4,1- 13.55 11‘.855.00

14,113.66 11,855.00];
Total 14,113.66

11,855.00]
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SHELLZ INDIA PVT LTD

99, MAIN CHOWK, SAMAIPUR, NEW DELHI-110042

CIN : U15490DL2012PTC235397

Note No. 19 Changes in inventeries

(F.Y. 2023-2024)

2 in lakhs

Particulars

J1st March 2024

31st March 2023

Inventory at the end of the year

Finished Goods 2,541.60| 1,767.14
Work-in-Progress 93.44 235.08
Seye - 2,635.04 2,002.21

Inventory at the beginning of the year :
Finished Goods 1,767.14 2,230.21
Work-in-Progress 235.08 242
2,002.21 2,232.63
(Increase)/decrease in inventories _ )
Finished Goods (774.46) 463.07
Woerk-in-Progress 141.63 (232.85)
B . (632.83) 230.42
Note No. 20 Employee benefit expenses ¥ in lakhs

Particulars

31st March 2024

31st March 2023 |

Salaries and Wages

Salary and wages 260.66 243.38
Leave encashment 14.31 6.50
Directors Remuneration 3.00
277.97 249.88
Contribution to provident and other fund
Contribution to ESI _ 0.99 1.04
Contribution to Provident Fund 1.06 1.93
2.05 2.97
Staff welfare Expenses ) )
Staff welfare 11.07 8.49
Gratuity 18.95|
Others 0.18
30.20 9.49
Total 310.22 262.34
Note No. 21 Finance costs ¥ in lakhs
Particulars 31st March 2024 31st March 2023
Interest
Interest on Loan 307.92 376.11
Interest on OD/CC 394,76 265,67
702.68 641,78
Other Borrowing costs
Bank and Financial institution charges 102.62 136.08
Interest Provisions for MSME 22.11 6.22
124,73 142,30
| Total 827.41 784.08
Note No. 22 Depreciation and amortization expenses ¥ in lakhs
Particulars ! 31st March 2024 31st March 2023¢
Depreciation on tangible assets 411,33 . o piR W 434 59
| Total 411,33 434.51
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SHELLZ INDIAPVTLTD

98, MAIN CHOWK, SAMAIPUR, NEW DELHI-110042

CIN : U15490DL2012PTC235397

(F.Y. 2023-202

Note No. 23 Other expenses T in lakk
Particulars 31st March 2024 31st March 2023
Audit fees - 1.25 1.
Advertisement & Marketing Exp 2.13 0.f
Clearing Charges 18.10 50.7
Consumables 1.80 6.1
Exhibition Charges 4.84

Factory Rent 198.00 183.¢
Freight and Cartage inward o 4.74| 8.1
Freight and Cartage outward - 2253 274
Interest, TDS and Late fees of TDS 12.81]

Insurance expenses 2.81 10.4
Insurance Keyman - 2343] 23.7
Job Waork 0.14 11.8
Legal and Professional Expense 33.33 22.1
Miscellanous Expense 0.1
Metro and Wallmart Expenses 67.67

Office Expense - 3.05 3.2
Penalty on GST 7 - 3.6
FPower and Fuel Electricity 484.13 40.7
Power and Fuel Gas - 278.95 292.6
Printing and stationery 1.27 1.2
Provision for bad and doubtful debts advances 5.4
Rent 53.16 - 20.8
Rebate and Discount - 875] - 11841
Repair and Maintenanca 0.79 5.3
Security expenses 31.01 385
Travelling Expenses 12.55 1.2
Parties Balance Write off 2.45

Business Promation . 10.11 12.3
Online Sale Charges 160.58 81.5:
GSTNVAT and Interest thereon 25.486 36.6
Interest on Gst . - 10.5
Vehicle Petrol Expenses 1.086

Total 1,466.90 1,424.7:
Note No. 24 Current tax ¥ in lakhs
Particulars : 31st March 2024 31st March 2023
Current tax pertaining to current year 260.00 175.01
Total 260.00 175.0(
Note No. 25 Deferred tax = in lakhs
Particulars 31st March 2024 31st March 2023
Deferred Tax (25.86) (16.27
Total (25.86) (16.27
Note No. 26 Excess/short provision relating sarlier year tax =¥ in lakhs
Particulars 31st March 2024 31st March 2023
Earlier Year Taxes 43.14 13.0¢
Total 43,

il

13.0¢
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SHELLZ INDIA PVT LTD
99, MAIN CHOWK, SAMAIPUR, NEW DELHI-110042
CIN : U15490DL2012PTC235397

Note No. 27 Earning Per Share

(F.Y. 2023-2024)

= in lakhs

Particulars Before Extraordinary items After Extraordinary items
31st March 31st March 31st March 31st March
2024 2023 2024 2023
Basic |
Profit afier tax (A) 497.10 308.20 497.10 308.20
\(fg?ighted average number of shares outstanding 6,40,000 6,40,000 5,40,000 6,40,000
Basic EPS (A / B) 77.67| 48.16 77.67 48.16
Diluted _
Profit after tax (A) 497.10| 308.20 497.10 308.20
\(gt)aighted average number of shares outstanding 6,40,000- 6,40,000 640,000 6,40,000
Diluted EPS (A / B) 77.67| - 48.16| 77.67 148,16
Face value per share 10.00 10.00| 10, o 10.00
: ahelz | ce
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Note number: 28 Additional Regulatory Information

]

L

(1) Details of Benami Property held

- Not Applicable

&

i

U

(2) borrowings from banks or financial institutions on the basis of security of current assets

/

whether quarterly returns or statements of current assets filed by the Company with banks or financial institutions
are in agreement with the books of accounts. NO

i

i
(4

The quarterly returns or statements filed by the company with such banks or financial institutions are in agreement with the
books of account of the Company except for statemenis filed for the following quarters during the year ended March 31,
2024, where differences though not matarial were noted between the amount as per books of account for respective
quarters and amount as reported in the quarterly statemenis. The differences were in case of Debtors amounting to Rs. 8
lacs (amount reported Rs. 4041 lacs vs amount per books of account Rs. 4049 lacs), Rs. 1 lac (amount reported Rs. 5285
lacs vs amount per baoks of account Rs. 5286 lacs) and Rs. 15 lacs (amount reported Rs, 5880 lacs Vs amount per books
of account Rs. 5895 lacs), Rs. 1 lac (amount reported Rs. 5614 |lacs vs amount per books of account Rs. 5615 lacs) for the
quarter ended June 30, 2023, September 30, 2023, December 31, 2023 and March 31, 2024 respectively and Inventory had
a difference of Rs. 6 lacs (amount reported Rs. 3540 lacs vs amount per books of account Rs, 3548 lacs), Rs. Nil lacs
(amount reported Rs. 3644 lacs vs amount per books of account Rs 3644 lacs), Rs. (-)25 lacs (amount reported Rs 4079
lacs vs amount per books of account Rs, 4104 lacs), Rs. 13 lacs (amount reported Rs. 5468 lacs vs amount per bocks of

account Rs. 5481 acs) for the quarter ended June 30, 2023, September 30, 2023, December 31, 2023 and March 31, 2024
respectively.

?_'

i
(i

¥

¥

i

f
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f
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i

f
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_J

(3) Wilful Defaulter

¥

- Not Applicable

¥

(4) Relationship with Struck off Companies

=

Current Year

Nature of transactions with : ,
Name of struck off Company ) struck off Company Balance outstanding ) Struck off company

Relationship with the
SIS India Ltd. [Security Service Provider | 6.08 | Trade Payables

| &
th

i

ﬁ J
/ y

o Hazzel Dairy Producis Pvt. Ltd. | Sale of Goods [ 0.13[Trade Receivables ]
?— Previous Year
3 Nature of transactions with I Relationship with th
Name of struck off Compa “ TR €
i f‘« = pany struck off Company Balance outstanding ' Struck off company
i SIS India Ltd. [Security Servics Provider | 5.39| Trade Payables
(S Hazzel Dairy Products Pvt, Ltd, |Sale of Goods l 0.13| Trade Receivables
b
;,?i' - (5) Registration of charges or satisfaction with Registrar of Companies
§ Where any charges or satisfaction yet io be reglstered with Registrar of Companies beyond the statutory period,
?{L(_,k details and reasons thereof
[ -
ki Current Year
. -
.f‘ o
EL = Previous Year
‘; - :3\ c_harge on asset of company being favouring standard chartered bank, Hoe ¥%i 10 be registered with roc beyond the
— siztliory period due to non availabiiity of permission for creating pari pasu charge from lead bank The company.is in
. - £rocess of registration of charge with roc. ) YA e
L. :
E. |
= : J




SHELLZ INDIA PVT LTD

99, MAIN CHOWK, SAMAIPUR, NEW DELHI-110042
CIN : U15490DL2012PTC235397

(8) Compliance with number of layers of companiss

- Not Applicable

(F.Y. 2023-2024)

(7) Ratios:
. } Y. P.Y. 5 . B
Ratio Numerator Deneminator !Satio Ratio | Ch a/:1 . Reason for variance
(a) Current Ratio Current Aszais Current Liabiiities 1.33 1.31 1.53
| (b) Debt-Equity Ratio gﬂgﬂe&m%ﬁt* Shareholdsr equity 271 315  -13.97
| 5
! . . Earning Before Interast, 5o LA
 (c) Debt Service Coverage it Total principal + -
| Ratio K);'oaiﬂ;irﬁéfhon & Interest on Borrowings 1.23 116 6.03
‘ Earning After Interest, ) e g Due to increase in earning
| (d) Return on Equity Ratio | tax, Depreciation & Average Sharehcider's 0.20 0.15 33.33 | after interast tax and
) quity p Equity ter

F Amortisation depreciation
@irventory Rirhover Turnover Average Inventory 3.48 3.80 -8.42

(Trade Receivables e o Avsrage Trade
!‘turnover ratic Net Credit Sales Receivable 2.89 3.18 -5.97
Egggjgfr’;sz’es Net Credit Purchase | Avsrage Trads Payable 39|  341| 1437

(k) Net capital turnover L Average Working N

ratio Total Sales Capilal 5.26 6.40 17.81

(i) Net profit ratio Nat Profit Net Sales 003  002| 5000 Er‘;%tm incrsase In et

(I} Return on Capital Earning Before Interzst | Tolal Asseis- Current

eimploved & tax Liabifity 0.16 0.14 14.29

(k) Return on investment Earning Before Interest Total Asssls 0.00 0.00 0.00

& Tax

(8) Compliance with approved Scheme(s) of Arrangements

Effect of such Scheme of Arrangements have been accountsd for in the books of account of the qqmggriy

- Not Applicable

(9) Undisclosed Income

- Not Applicable

(10) Corporate Social Responsibility (CSR)

- Not Applicable

(11) Details of Crypto Currency or Virtual Currency

- Not Applicahle

'
}
b
b
'
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SHELLZ INDIA PVT LTD

99, MAIN CHOWK, SAMAIPUR, NEW DELHI-110042

CIN : U15490DL2012PTC235397

(F.Y. 2023-2024)

Note 29 : Disclosures under Accounting Standards

(i) Details of related parties:

Description of relationship

Nature of Relationship

Names of related parties

Key Management Personnel (KMP)

Director

Kapil Garg

Key Management Personnel (KMP)

Director

Shalini Garg

* Relative of Key Management Personnel

Relative of Direcior

Prem Lata Garg

'Enterprises owned or significantly
influenced by Key Management
ersonnel or their relatives

Common Director

Shellz Overseas Private Limited

Enterprises owned or significantly
influenced by Key Management
ersonnel or their relatives

Common Director

Skyway Polymers Private Limited

|Enterprises owned or significantly
influenced by Key Management
personnel or their relatives

Common Director

Winola India Private Limited

Enterprises owned or significantly
influenced by Key Management
ersonnel or their relatives

Common Director

Euroville Private Limited

Enterprises owned or significantly
influenced by Key Management
Lpersonnel or their relatives

Common Director

Dolphin Product Private Limited

(ii) Details of related party transactions and balances outstanding:

Particulars Nature of Relationship 31.03.2024 31.03.2023
Transactions during the year )
Remuneration Paid
Kapil Garg Director 3.00 3.
Purchase
Winola India Private Limited Common Director 4.64 35,
Shellz Overseas Private Limited Common Diractor 18.11 89,
Skyway Polymers Private Limited Common Director 616.80 951..
Euroville Private Limited Common Director 0.00 0.
Sale
Winola India Private Limited Common Director 100.44 591.¢
Shellz Overseas Private Limited Common Director 676.21 164.(
Skyway Polymers Private Limited Common Director 465.99 8.(
Euroville Private Limited Common Dirsctor 0.00 28.
Interest Paid
Shellz Overseas Private Limited Common Director 11.49 10.€
Skyway Polymers Private Limited Common Diractor 2.74 £
Kapil Garg Diractor 42,68 0.C
[Balances outstanding at the end of
the year
Loan
Kapil Garg Direcior 763.67 707 .4
Creditors
Skyway Polymers Private Limited Common Director -70.08 -28.5
Debtors
Winola India Private Limited Common Direcior -0.05 21.1
Shellz Overseas Private Limited Common Director -89.25 96.8
|Euroville Private Limited Common-Birestor et LT 'E’=‘JQ".00 88.0
e T\ e RIS ‘
[ ~\




SHELLZ INDIA PVT LTD
€9, MAIN CHOWK, SAMAIPUR, NEW DELHI-110042
CIN : U15490DL2012PTC235397

Note No, 30 Contingent liabilities and assets

(F.Y.2023-2024)

< inrupees

Particulars

As at 31st March 2024

As at 31st March 2023

~'zims against the company not acknowledged as debts
z_araniees

‘=puted Statutory Demand

Cerporate Guarantee

)«

) L)

1,52,92,788.00
1,00,67,265.00
1,07,23,173.00

7,81,17,257.00

97,584,690.00
1,07,23,173.00
3,05,00,000.00

Total

3,60,83,226.00

13,00,95,120.00




SHELLZ INDIA PVT LTD (F.Y. 2023-2024
99, MAIN CHOWK, SAMAIPUR, NEW DELHI-110042
CIN : U15490DL2012PTC235397

M/S SHELLZ INDIA PVT LTD

SIGNIFICANT ACCOUNTING POLICIES & NOTES ON FINANCIAL STATEMENTS

Note No. : 31

A. Significant Accounting Policies

1. Basis of accounting:-
These financial statements have been prepared in accordance with the Generally Accepted Accounting

g -y
- Principles in India (Indian GAAP) including the Accounting Standards notified under Section 133 of the
L <3 Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 and the relevant
G provisions of the Companies Act, 2013,

=

The financial statements have been prepared under the historical cost convention on accrual basis.
9
= 2. Use of Estimates

e The preparation of financial statements in conformity with Indian GAAP requires the management to make
.. judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
' liabilities and the disclosure of contingent liabliities, at the end of the reporting period. Although these

L

-
= estimates are based on the management’'s best knowledge of current events and actions, uncertainty about
D these assumptions and estimates could result in the outcomes requiring a material adjustment to the
e carrying amounts of assets or liabiiities in future periods.
_ .- - _:‘ .
o " 3. Revenue Recognition: -
"'i - Revenue in the case of sale of goods has bean recognized when property in goods has been transferred for
B a price or all the significant risk and reward of the ownership of goods has been transferred to the buyer
- and seller effectively has no conirol over the goods to a degree usually associated with the ownership and
e there is a reasonable certainty with regard to its ultimate collection.
N Revenue from the interest has been recognized on time basis unless there is a significant uncertainty
R regarding .its ultimate collection. In the case of interest on tax, duty or other sum revenue has been
' B recognized in the year of receipt.
m 4. Property, Plant & Equipment :-
* T > Property, Plant & Equipment including Intangible assels are sfated at their original cost of acquisition
| g including taxes, freight and other incidenial expenses related to acquisition and installation of the concerned
E s assets less depreciation fill dats.
: t » Company has adopted cost model foi all class of itams of Property Plant and Equipment.
B - Capital Work in Progress comprises Cost of Property Plant and Equipment and related expenses that are
. not yet ready for their intended use at the reporiing date.
SNEZ
B
=) 41 -
‘ ": j:j - -'
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SHELLZ INDIA PVT LTD (F.Y. 2023-2024

99, MAIN CHOWK, SAMAIPUR, NEW DELHI-110042
CIN : U15490DL2012PTC235397

5. Impairment of Tangible and Intangible Assets :-
At each Balance Sheet date, the Company reviews the carrying amount of assets to determine whether
there is an indication that those assets have suffered impairment loss based on external/internal factors. If
any such indication exists, the recoverable amount of assets is estimated in order to determine the extent of
impairment loss. The recoverable amount is higher of the net selling price and value in use, determined by
discounting the estimated future cash flows expected from the continuing use of the asset to their present
value.

6. Depreciation -

Depreciation on Fixed Assets is provided to the extent of depreciable amount on the Written down Value
(WDV) Method. Depreciation is provided based on useful life of the assets as prescribed in Schedule 1] to
the Companies Act, 2013 E

7. Inventories :-
Inventories are valued as under:-
1. Inventories : Lower of cost(FIFO) or net realizable value

2. Scfap : At net realizable value.

8. Borrowing cost:-
Borrowing costs that are attributable to the acquisition or construction of the qualifying assets are
capitalized as part of the cost of such assets. A qualifying assets is one that necessarily takes a substantial

period of time to get ready for its intended uses or sale. All other borrowing costs are charged to revenue in
the year of incurrence.

9. Retirement Benefits:-

a) Defined Contribution Plans:- A defined contribution plan is a post-employment benefit plan under
which an entity pays fixed contributions into a separate entity and will have no legal or constructive
obligation to pay further amounts. The Company makes specified monthly contributions towards
Government administered provident fund scheme. Obligations for contributions to defined contribution
plans are recognized as an employee benefit expense in the statement of profit and loss in the periods
during which the related services are rendered by employees.

Provident fund is a defined contribution scheme and the contributions are charged to the statement of
profit and loss for the year when the contributions to the provident fund are due. There are no other
obligations other than the contribution payable to the government administered provident fund.

b) Defined Benefit Plans:- A defined benefit plan is a post-employment benefit plan other than a defined
contribution plan. The Company's net obligation in respect of defined benefit plans is calculated
separately for each plan by estimating the amount of future benefit that employees have earned in the
current and prior periods, discouniing that amount and deducting the fair value of any plan assets.

Gratuity is & post-employment bensfit and is in the nature of a defined benefit plan. The liability
recognized in the balance shest In respect of gratuity is the present value of the defined
benefit/obligation at the balance sheet daie, together with adjustments for unrecognized actuarial gains
or iosses and past service cosis.
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SHELLZ INDIA PVT LTD (F.Y. 2023-2024)
99, MAIN CHOWK, SAMAIPUR, NEW DELHI-110042
CIN : U15490DL2012PTC235397

The Company provides for gratuity for employees as per the Payment of Gratuity Act, 1972. Employees
who are in continuous service for a period of 5 years are eligible for gratuity.

The defined henefit/obligation is calculated at or near the balance sheet date by an independent
actuary. This is based on standard rates of inflation, salary growth rate and mortality. Discount factors
are determined close to each year-end by reference to market yields on government bonds that have
terms to maturity approximating the terms of the related liability.

Compensated absences can be availed within the year and un-availed balances are encashed. hence
treated as short-term compensated absences. The undiscounted value of un-availed balances at the
end of the year is charged to the statement of Profit & Loss.

Expense in respect of other short-term benefits is recognized on the basis of the amount paid or
payable for the period for which the services are rendered by the employee.

10. Taxes on Income:-

Provision for current tax is made on the basis of estimated taxable income for the current accounting year in
accordance with the Income Tax Act, 1961. The deferred tax for timing differences between the book and
tax profits for the year is accounted for, using the tax rates and laws that have been substantively enacted
by the balance sheet date. Deferred tax assets arising from timing differences are recognized to the extent
there is virtual certainty with convincing evidence that these would be realized in future. At each Balance
Sheet date, the carrying amount of deferred tax is reviewed to reassure realization

11. Earning Per Share:
In determining the Earning per share, the company considers the net profit after taxes and includes the post
tax effect of any extra-ordinary item. The number of shares used in computing basic E.P.S. is the weighted
average number of shares outstanding during the period.

12. Leases:

a) Finance lease: -
Assets acquired under Finance Lease are capitalized and the corresponding lease liability is recorded at an
amount equal to the fair value of the leased asset at the inception of the lease. Initial costs directly
attributable to lease are recognized with the asset under lease.

b) Operating lease: -
Lease of assets under which all the risk and rewards of ownership are effectively retained by the lessor are
classified as operating lease. Lease payments under operating lease are recognized as expense on accrual
basis in accordance with the respective lease agreements.

13. Foreign currency Transactions: -

Transactions arising in foreign currencies during the year are converted at the rates closely approximating
the rates ruling on the transaction dates. Liabiiities and receivables in foreign currency are restated at the
year-end exchange rates. All exchange rate differences arising from conversion in terms of the above are

included in the statement of profit and loss. '




SHELLZ INDIA PVT LTD (F.Y. 2023-202
99, MAIN CHOWK, SAMAIPUR, NEW DELHI-110042
CIN : U15490DL2012PTC235397

14. Provisions, Contingent Liabilities and Contingent Asseis:- (AS-20)

Provisions are recognized only when there is a present obligation as a result of past events and when
reliable estimate of the amount of the obligation can be made.

Contingent Liabilities is disclosed in Nates to the account for:-

(i) Possible obligations which will be confirmed only by future events not wholly within the control of tF
company or

(i) Present Obligations arising from past events where it is not probable that an outflow of resources will
required to settle the obligation or & reliable estimate of the amount of the obligation cannot be made.

Contingent assets are not recognized in the financial statemer siice this may result in the recognition of th
income that may never be realized,

(B) Notes on Financial Statements

1. Dues to Micro and Small Enterprises have been determined to the extent such parties have been identified
on the basis of information collected by the Management. This has been relied upon by the auditors,

of such reconciliation/confirmation has been made in the financial statements as the ultimate financial
impact after the reconciliation and/or confirmation cannot presently be determined

3. Payments to Auditors: (Figure in Lacs)

EL - Auditors Remuneration 2023-2024 | 2022-2023
oo Tax Audit Fees 0.50 | 0.50
k‘gwﬂ - Statutory Augit Fees 0.75 0.75
. ) Other Services 0.80 : 0.62
i - | Total 2,05 187

]

‘ 4. Loans and Advances are considered good in respect of which company does not hold any security other
— than the personal assurance of directors.
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The Company provides for gratuity for its employees as per the Payment of Gratuity Act, 1972 based on the
actuarial report from an independent acluary. Employees who has rendered at least five years of
continuous service gets entitled to gratuity at the rate of fifteen days wages for every completed year of
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i service or part thereof in excess of six months, based on the rate of wages last drawn by the employee
- concerned. The present value of the obligation is determined on the basis of year end actuaria valuation
LIL based on the projected unit credit method. )

£ - The following tables summarise the components of net benefit expense recognised in the Statement of
_ﬁL_ : Profit and Loss and the funded status ang amounis recognised in the balance sheet for the respective
E o plans Shaily .
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"“ 5 a) Expenses recognised for defined contribution plan
},m Particulars Year ended | Year ended
@ 31.03.2024 31.03.2023
- Company’s contribution to Provident Fund 1.05 1.93
- Company's contribution to ES| 0.98 1.03
t . Total = 2.04 2.96
- N b) Movement in Obligation-Gratuity
| = Particulars Year ended | Year ended
B 31.02.2024 31.03.2023
s Present value of obligation-Opening 0 0
— Current Service Cost 18.94 0
L. - Past Service Cost 0 0
L__ . Interest Cost 0 0
[ A Benefit Paid 0 0
|
L Present value of obligation-Closing 18.94 0
[ c) Movement in Plan Assets-Gratuity
- Particulars Year ended | Year ended
m—— 31.03.2024 31.03.2023
S Fair value of plant assets at the beginning of the year 0 0
Movement during the year 0 0
- LFair value of plant assets at the close of the year 0 0
: d) Recognised in Profit and Loss-Gratuity
- Particulars Year ended | Year ended
31.03.2024 31.03.2023
- Current Service Cost 18.94 0
— Past Service Cost 0 0
. Total
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g) Funded status of the Plan

ended | Year ended

31.03.2023

Year
31.03.2024

Particulars

3 Present Value of unfunded obligations

[ Present Value of funded obligations
1

Fair value of plan assels

Net Liability (Asset)

f) Bifurcation of Net Liability/(Asset) 1

Current (Short term) Liability

Year
31.03.2024

Non Current (Long term) Liability

Nat Defined Benefit Liability/(Assets)

g) The principal actuarial assumption used for estimating the company’s defined benefit obligation
(Gratuity) are set out as under:-

Year
31.03.2023

Particulars Year ended 31 .03.2024

Discount Rate

Expecte

d Rate of growth in salary

Withdrawal Rates Age 25 and Below: 10% p.a.

251035 8% p.a.

35t045. 6% p.a.
4510 55: 4% p.a.

55 and above: 2% p.a.

6. Effect of Pending Litigation: -

Some of the suppliers have filed legal suits against the corpany for recovery of their dues. The
management is hopeful that the total liability to be paid to them would not be materially excess as booked in
hooks of accounts. However the excess fiability is included in contingent liabilities. Moreover the landlord of
the company has also filed 2 claim against the company amounting Rs. 716.59 Lacs on account of some
disputes of rented property. This maiier nas peen decided in the favor of the company by lower authority,
hovsever the claimant has filed the appeal before higher authority. The management is hopeful that the
claim is not tenable and company will not ligble to pay the amount. As no claim exist at the year end >
therefore the same has not been included in the contingent liabiiities of current year. Further the company
has provided security to landlord amouniing Rs 50 Lacs. Which has been shown under long term loans and
advances. The same is considered googd SGrTEEaEry. Shellz Indlz Private Limieg- 4 o
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10.

11.

Further a demand from Custom Authority amounting Rs.107.23 Lacs has also been disputed by the
company at appropriate forum. In the opinion of the management there is good chance for success in the
matter therefore no provision has been made for the same. The amount has been included in the
contingent liability,

Further the company has started legal recovery proceedings against some of the defaulting trade
receivables. As the management is hopeful that the recovery to the extent of book value of these trade
receivable will be made, therefore these are classified as disputed but considered good and accordingly no
provision has been made.

% of imported & indigenous raw material & consumables (in Lacs)
Particulars 2024 _ 2023
% Amount, % Amount
Imported 0.00 0.00|  0.00 0.00
Indigenous 100.00 13120 100.00 12261

Value of Imporis

Raw Material 7 Nil 116.88
Capital Goods 3.65 49.23
Expenditure in Foreign Currency Nil Nil
Earning in Foreign Exchange 212.80 Nil

a) Operating leases-

The Company has taken office premises, factory land and building etc. under cancellable lease
agreements, that are renewable on a periodic basis at the option of both the Lessor and Lessee. The
initial tenure of the lease period is generally 11 to 60 months

(In Lacs)
Particulars 2023-2024 2022-2023
Lease rental charges for the vear 251.16 213.53
;:utur? lease rental obligation payable (under non-cancsliable NA NA
ease

b) Finance Lease
The company has taken machinery on finance lease which has been separately disclosed under Property,
Plant and Machinery from owned assets. The term of lease is 05 year at the end of which the legal titie is to
be passed on to the lease at salvage value. There are no sub lease in respect of such machinery. N

e
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(In Lacs)
Particulars 2023-2024 2022-2023
Total minimum lease payment at the year end. 364.27 -1 117.00
Present value of minimum Lease Payment 228.25 93.17
Minimum lease payment not later than one year 90.30 27.53
Present value of minimum Lease Payment | 62.02 18.23
Minimum lease payment later than one year but not later than five | 273.96 89.47
years
Present value of minimum Lease Payment 166.23 74.94
Minimum Lease payment later than five years NIL NIL
Present value of minimum Lease Payment NIL NIL

12. Previous year figures have been regrouped/rearranged wherever necessary.

Signature to notes 1 to 31

In terms of Our Separate Audit Report of Even Date Attached.

For Kumar V &-A' socratest Shatly Indi —For M/$;SHELLZ INDIA PVT LTD
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Proprietor WIL GARG SHALINI GARG
Membership No. 500802 . .
Registration No. 0009501N Director Director
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